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Almost every decision in the corporate finance is
an investment decision. Thorough analysis is crucial
as investment projects are of major and growing
importance to the company success [2].

In the literature of the subject there is  some
evidence quoted based on the results of the research
carried out that higher performance of the investment
project is associated with the applic ation of  the
rational and adequate financial appraisal process [16].

An universal and comprehensive investment
project appraisal method should take into account as
many assessment criteria as possible. The selection
of the investment project to be executed is done on
the basis  of  the comparative analys is of  the
alternative, available, investment opportunities in line
with company objectives with the cons ideration of
existing limitations in each case. The set of criteria is
individualised in eac h case and depends  on the
company priorities and environmental constraints.
Importance attached to various criter ia, expressed
by weightings  in the models, differs in different
circ umstanc es.  The choice of  the appropriate
investment project appraisal method depends on the
case considered. The best method in each case is
the one which assumes the same weightings of
selected criteria as the importance of the factors
expressed by the investor is. Not every investment
project analysis requires full appraisal up front. The
initial review  of the projects, to eliminate unfeasible
ones , (due to legal unavailability or exceeding
investment outlays limits or not meeting key criterion
e.g. two-year payback period) can be done with
simpler methods  based on the selec ted crucial
criterion. However this approach does  not provide
the final answer for the investment process. It is only
clear which projects to reject, as not welcome, but
still it is not evident which to implement. A responsible
selection of the investment project for execution
requires comprehensive financial justification of the
attractiveness of the project for the c ompany (or to
be precise for the shareholders) as the best of all
possible actions to be taken (including also refraining
from investments)  fac ilitating the creation of
shareholder value.

problem to which the solution should be sought). Next,
all scenarios  of the prospect solutions should be
gathered with all reservations  pointed out. Then
comparative analysis is performed.

The most important assessment criteria are
following:

-  feas ibility (e.g.  legal,  tec hnic al,  c apital
availability);

- efficienc y (measured with adopted company
internal performance assessment measures);

- time horizon of the execution and lifetime of the
investment project;

- comprehensiveness, reliability and invariability
of assumptions;

- correctness of calculations of cash flow from
operations (CF);

- sensitivity of the investment project to the
fluctuations of the economic variables,

- level and type of the discount rate applied (fixed
or variable);

- comparative ability of the projects;
- tax considerations;
- risk assessment of the projects.

Source: based on: R.A. Brealey, S.C. Myers,
Podstawy finansуw przedsiкbiorstw, T.1–2, PWN,
Warszawa 1999,  J.G. Siegel, J .K.  Shim,  S.W.
Hartman,  Przewodnik  po f inansach,  PWN,
Warszaw a 1995, H. Johnson, Ocena projektуw
inwestycyj nych.  Mak symalizacj a wartoњci
przedsiкbiorstwa, LIBER, Warszaw a 2000, K.
Milis,  R.  Merc ken, The use of the balanced
scorecard for the evaluation of Inf ormation and
Communication Technology projects, „International
Journal of Project Management” Feb 2004, Vol. 22
Issue 2.

Based on the c riterion of  the time value of
money there can be distinguished two groups of
methods of investment project appraisal:

1) static methods (simple) – ignoring this issue;
2) dynamic methods (discounting) – correcting

values by discount factor.
The second breakdown of investment project

appraisal methods results from the difference in  initial
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from operation taken.
 In each method there should also be a lot of

problems considered:
- correlation of subjects;
- currency comparability;
- reinvestment opportunities at the required interest

rate for cash generated by the projec t during the
lifetime of the project.

The approach to the investment project appraisal
in the company depends on the environment and
perception of the problem on the local capital market,
but is not related significantly to the subject of
investment project or sector of company operations.
There is growing importance of the investments and
the full comprehensive investment project appraisal
method in the market economy with the dominance
of the private ow nership.  It’s confirmed by a
comparative study of the issue of investment project
appraisal methods applied in respect of Advanced
Manufacturing Technology – ATM,  carried out on
the group of  143 largest British manufacturing
corporations (UK) in 1992,  117 medium/large
American companies (US) in 1994 and 74 Czech
manufacturing companies (CR) in 1998 [16].

It is clear from the research that c ompanies use
more than one investment project appraisal method,
most often two or three, no matter what the country
of the company origin is. There is some preference
observed with tendency to apply PP or DPP as the
most often used method and also as the method ranked
first by importance.  Preferences  in the c hoice
between the two most universal traditional dynamic
methods: NPV and IRR are split. Only  in case of
Czech companies NPV is significantly more important
than IRR when both  number of applications used
and number 1 ranking are considered. Within the
samples of  British and Americ an companies  the
situation is  just opposite.  The Czech companies
preference for NPV over IRR is very unique and it is
one of a very rare surveys showing such a choice by
relative importance between  these two methods,
favouring NPV for investment project appraisal.

The researc h c onfirms  also that deep
understanding of these two methods is very important.
Not always do traditional investment project appraisal
methods such as: PP, NPV or  IRR  favour short-
term projects . The distorted short-termism can be

Table 2. Number, type and importance of different appraisal methods used by companies under 
research (UK, US and CR) for the selection of investment project in the Advanced Manufacturing 
Technology – ATM . 

 
 UK (%) US (%) CR (%) 
Number of methods percentage share in each national sample separately 
1 17,5 23,1 23,0 
2 29,4 34,2 32,4 
3 32,8 34,2 20,3 
4 or more 20.3 8,5 24,3 
Methods used  
NPV 52,4 41,0 45,9 
IRR 55,2 56,4 31,1 
DPP 53,8 65,0 71,6 
other DCF 4,6 3,4 5,4 
PP 68,5 39,3 63,5 
ARBV 20,3 18,8 35,1 
other non-DCF 4,9 5,1 1,4 
Method ranked first  
NPV 20,3 13,7 28,4 
IRR 28,0 28,2 5,4 
DPP 28,0 33,3 51,4 
other DCF 3,4 2,7 1,8 
PP 38,5 26,5 35.3 
ARBV 11,2 3,4 13,5 
other non-DCF 3,5 4,3 0,0 

Source: F. Lefley , F. Wharton, L.  Hбjek, J. Hynek, V. Janecek, Manufacturing investments in the Czech 
Republic: An international comparison, “International Journal of Production Economics” Mar 2004, Vol. 
898 Issue 1.  
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or by reducing the discount rate.
Risk assessment is the second important issue in

the investment project appraisal. There are some
differences perceived between the samples analysed
in this respect, too.

The evident differences refer to treatment of risk,
number and complexity of risk assessment methods
used. In contrast to the developed markets, such as
UK and US, Czec h c ompanies apply less risk
assessment methods – usually just only one. Most
often risk is treated as separate issue but this approach
is extreme in respect to Czech companies- about
61,1% of cases in the sample under research. They
mainly rely on the assessment of risk incorporated
within PP. On the other hand British and American
companies use more sophisticated risk assessment

methods than Czech c ompanies , in particular
sensitivity analysis is very popular.  The previous
studies also showed the dominance of  sensitivity
analysis on the developed markets. The outcome of
this survey results from the risk averse approach of

Czech companies and therefore the preference for
short-term projects.  Although other studies also
confirm the popularity of  PP on other developed
markets e.g. Japan, but there is a major difference –
longer payback period is accepted as it is in case of UK
and US, as well. The specific situation of the Czech
companies is attributed to higher long-term risk of
economy going through a period of transition, to rationing
of capital resources and to sort-term effect orientation.
Short-termism can also result from high management
mobility and  self interest [16].

Table 3. Risk assessment and methods used by companies under research (UK, US and CR) for the 
selection of investment project in the Advanced Manufacturing Technology –ATM. 
 UK (%) US (%) CR (%) 
 percentage share in each national sample separately 
Percentage of companies assessing 
risk 

 
88,9 

 
81,8 

 
83,5 

Number of methods    
0 11,1 18,2 16,5 
1 36,1 43,0 65,8 
2 42,1 24,8 15,2 
3 or more 10,4 14,0 2,5 
Treatment of risk  
separate issue 44,0 39,1 61,1 
adjustment of IRR 22,7 28,7 16,7 
adjustment of discount rate 17,7 18,4 20,8 
required payback period 33,3 24,1 38,1 
certainty equivalent (CE) 0,7 3,4 1,4 
CAPM 2,8 0,0 0,0 
Methods used  
PP risk 80,5 80,8 92,4 
sensitivity analysis 63,3 43,4 12,1 
simulation 11,7 18,2 7,6 
probability 14,8 19,2 10,6 
other 2,3 6,1 1,5 

Source: F. Lefley ,  F. Wharton, L.  Hбjek, J. Hynek, V. Janecek, Manufacturing investments in the Czech Republic: 
An international comparison, “International Journal of Production Economics” Mar 2004, Vol. 898 Issue 1. 

Table 4. Comparison of different methods used for investment project appraisal by corporations 
under research done by different authors and in different periods and on different markets (UK, 
US and Australia, New Zealand – NZ) for all types of capital investments and only for 
investments in Information and Communication Technology projects – ICT. 
projects ALL ICT 
year 1989 1979 1998 1990 
market UK  US UK Australia and  NZ 
M ethods used percentage share in  each national sample separately 
NPV 48 29 27 49 
IRR 58 37 28 54 
PP 78 17 60 61 
ARBV/ROI 31 29 43 18 

Source: K. Milis, R. Mercken, The use of the balanced scorecard for the evaluation of Information and 
Communication Technology projects, “International Journal of Project Management” Feb 2004, Vol. 22 Issue 2. 
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No matter what the subject of investment project
is, there are preferences for particular investment
project appraisal methods noticed, correlated with the
market of  company operations. In case of the
outdated study results (difficult to compare directly)
of American companies still the importance of IRR is
maintained.  PP can be assumed to have replaced
the worse appraisal method – ARBV. With reference
to British companies both in case of all investments
and in inves tments in ICT, and earlier mentioned
investments in ATM as well, there is a preference
for PP, and IRR is the second most often applied
method. Australian and New Zealand market in
respect of investment project appraisal methods used
show major similarities to UK market (based on
traditions)  and significant likeness to US market (as
that is a group of developed countries ) but clearly
differs from above mentioned preferences on Czech
market.

Next study performed in 2002 on the sample of
10 large c orporations  (5 British and 5 Dutc h)
representing 7 different sectors also confirmed
dominance of traditional appraisal methods used with
no distinctive differences showed with reference to
the subject of the investment project. 60% of the
respondents admitted that non-Discounted Cash
Flow (non-DCF) methods are most frequently used
by them, but mixed with other methods such as EVA
or accounting ratio analysis. DCF methods were rated
second in terms of frequency of application. NPV
was acknowledged to be used only by two entities
interviewed.  ARBV is not used any more in the
sample questioned. Problem of risk is recognized but
the approach is simplified, only half of the companies
add assessed risk either to the discount rate or to the
investment outlays [20].

In case of investment projects in R&D or ITC
practice again appears to be different from theoretical
background. Neither are recommended traditional
DFC methods used by selected corporations nor option
models. No predetermined standardized qualitative
or quantitative appraisal methods are used.
Investment decisions in studied corporations are based
either on the  “must be done approach” or “open
approach” at the level of top management [20].

Although empirical differences in the approach
to the investment project appraisal between sectors
are ins ignif ic ant there are again s ignif ic ant
discrepancies  in preferences between the markets.
Financial services sector and chemical sector are most
w illing to use new  solutions  based on value
management and adjusted DCF. In opposite traditional
ac counting approac h is  found typical for retail
companies. British corporations tend to combine DCF

based measures with market-related ratios  [20].
It is worthw hile to analyse the corre lation

between the  performance of the company and
used investment proje ct appraisal method. High
performing companies were the ones which:

- used market-related measures not traditional
accounting-based measures;

- frequently monitored progress of  the project
during execution based on  cost, schedule and time –
CST, but not only against financial ratios;

- combined value-based management techniques
with adjusted DCF methods, rather than standard
DCF methods with accounting measures;

- used quantitative risk assessment, not only
qualitative approach [20].

It is astonishing from theoretical viewpoint that
NPV is  s till relatively less  popular  than other
commonly used methods such as PP, sensitivity
analysis or scenario analysis, which are acknowledged
to be worse,  and even conceptually wrong [2,6].
There are two serious key arguments supporting the
adoption of NPV:

- maximizing NPV means maximising shareholder
wealth at the same time;

- CAPM model  and option models  created
conditions for risk assessment.

Combination of these issues should accelerate,
slow so far, adoption process of adjusted NPV as an
investment project appraisal method. In a series of
questionnaire studies conducted on the British market
done by various researchers following observations
were made:

- the adoption rate of NPV increased from 32%
up to 74%  within the period  of 1975–1999 (in the
sample of 100);

- in 2000 97% out of large, and only 62% out of
small companies used NPV (in the sample of 96);

- in 1975 66% of companies applied only 1 or 2
investment project appraisal methods  (out of 100
analysed),  but in 2000 already 76% of large
companies used 3 or more methods (in the sample of
96);

- the application rate of PP increased within the
period of 1975–1992 to the level of 94% in the sample
of 100 companies, but the adoption rate among the
sample of 96 large companies was much lower
ranging only up to 66% in 2000;

- in all samples (100 companies in 1992 and 96
large companies in 2000) there was high adoption
rate of  sc enario analys is  – 8 8% and 89%
respectively;

- still in 1998 the study on the sample of 99 large
British manufacturing companies revealed that PP
was considered marginally more important than NPV
[2].methods  with EVA whereas Dutch ones mix value-
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- for comparison, the survey done in 1998 on the
sample of 71 motor component manufac turers
representing four countries (UK, US, Germany and
Japan) confirmed the existing differences: popularity
of NPV was increasing on the British and American
market, whereas on other markets this trend was not
observed at all (table 5).

Surprisingly low was the prec iseness of the
observed approach to the risk assessment in the
companies:

- the adoption rate of CAPM was very low: 5% in
2000 in the sample of 96 large companies, and 20%
in the 1992 in the sample of 100 c ompanies (UK);

- the most popular risk assessment methods used
(in the sample of 96 British companies in 2000) were:

o probability analysis – 42%,
o subjective assessment – 55%,
o raising the required rate of return – 50%,
o PP and sensitivity analysis – 66%,
o scenario analysis – 89%;
- this  approac h to r isk brought serious

consequences – 36% large companies, 83% medium

and 79% small did not prepare plans in outline more
than four years ahead (sample of 96 British companies
in 2000);

- additional negative result of this approach to risk
observed was an excessive (from the point of view
of theory) inc rease of the discount rate entered into
the models reflec ting enormous risk premiums

expected. 34% of 96 studied British companies in
2000 demanded the discount rate over 16%, that is a
risk premium over 10%. Similar results were achieved
in 1998 on the sample of 71 motor component
manufacturers  representing four countries (UK, US,
Germany and Japan). The survey showed the
following required rates of return: 25% for UK, 20%
for US, 22% for Germany and 11% for Japan [2].

I t is  surpris ing that against all theoretical
considerations mentioned neither sector not subject
of investment project has practical impact on the
selection of the appraisal method.

Te empirical evidence would suggest that all
analysed methods are universal, but it is not true as it
was pointed out. Further study results show significant

Table 5: Application of NPV as method of investment project appraisal. 
market use of NPV NPV  rated as number one method 
UK 54% 12% 
US 100% 50% 
Germany 28% 16% 
Japan 18% 0% 
Source: R. Baker, R. Fox, Capital investment appraisal: anew risk premium model, “International 
Transactions in Operational Research” Mar 2003, Vіol. 10 Issue 2. 

Table 6. The Characteristics of  investment projects in selected sectors. 
 

Features of 
projects 

pharmaceutical forest engineering knowledge-
intensive 

standard  
services 

professional 
services 

the scale 
 of projects 

very big big and 
cyclical 

small and big medium and 
big  

small big 

the main subject 
of investment 

20% R&D 10% 
equipment 

R&D,  
production, 
equipment 

R&D,  
training 

 10% training 

other areas of 
investments 

production and 
marketing 

R&D and 
marketing 

marketing    

the time horizon  
long 

 
long 

 
medium 

 
medium 

 
short 

 
short 

the measurability 
of key elements 

 
medium 

 
high 

 
high 

 
medium 

 
medium 

 
short 

the visibility of 
strategic 
investment 

 
high 

 
high 

 
medium 

 
low 

 
medium 

 
low 

the need to 
coordinate 
investments 

 
low 

 
low 

 
medium 

 
high 

 
medium 

 
high 

 
Source:  E. Segelod, Resource allocation in a few industries: Determinants and trends, “International 
Journal of  Production Economics” 77/2002. 
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differentiation of investment projects process and
investment projects themselves in relation to various
sectors (table 6). The characteristics of investment
projects in different sectors is not the same. The key
differences are seen in terms of value of investment
outlays and they structure, as well, and other features
considered as vital. The conclusions from the research
made on the sample of 130 large Swedish companies
within the period of 1990–1990 are presented in the
table 6.

It c an be suspec ted that the choice of  the
investment appraisal method is the result of long-term
routine or it is the consequence of lack of full
understanding of described methods. I t may be the
effect of convenience but the fact is that users not
always are aware of the drawbacks  of methods
applied. Unfortunately it leads to adoption of the
simplest methods, not the best ones. Additionally there
is a barrier to individualise appraisal methods as to
incorporate specifics and method individual features
for a particular investment project. The empirical
solution found was to use several different methods
to eliminated doubts but it’s not always  right as the
set of methods should be wisely matched and the
application should be correct. Practic e seems to be
looking for shortcuts which on the other hand prove
to be more costly in their consequences than rational
recommendation provided.

Mainly traditional me thods  of inves tment
project appraisal (mentioned in table1) are used. They
are based on accounting principles [13]. The main
concept is the comparison of  costs and benefits of
the investment project. They are c ommonly used
because they are well-known,  well-understood and
based on widely acc epted financ ial rules and
propositions [21].

How ever traditional methods  have many
drawbacks enabling proper assessment of feasibility,
justification of execution and control of implementation
of investments. It constitutes a real problem as it
concerns the investment process – one of the most
important in modern corporate finance [21]. There
are following concerns related to traditional
methods of investment project appraisal:

- Traditional methods not always give correct
answer because intangible – non-quantifiable benefits
or hidden costs are ignored.

- Theoretically speaking, although practically not
confirmed, traditional methods are not suitable for
soft project e.g.  ATM, R& D, ITC. Quality-based
character of these projects and high uncertainty of
environment of their execution question the rationale
of traditional methods  application in their case,
although practically they are still assessed this way
[20].

drawbacks, therefore adoption of several methods
can serve the elimination of some deficiencies.
However still the reliability of the result remains
doubtful and can lead to wrong investment conclusions
and sub-optimal investment decisions.

- There are still many c oncerns about the
correctness of application of traditional methods.
Accurate assessment of costs and investment layouts
in uncertainty and technical novelty of the project
can be imposs ible [8]. On the basis of  the research
on the companies implementing investment projects
in  Information and Communication Technology – ICT
following findings were stated:

o only 18% of companies applied rigorous appraisal
methods;

o costs were significantly underes timated , on
average by 40%;

o 65% of respondents w ere aware of costs
misjudgement;

o 22% of investment outlays were wasted;
o on average between 34% and 40% of projects

realized no net benefits, however measured [21].
It should be noted, however, that  presented results

were based on the very  specific type of the projects
– project in ICT, so IT productivity paradox could
have been observed. It means that IT projects fail to
deliver in practice the benefits they promise in theory.
This  hypothesis w as  confirmed by the fall of
productivity in manufacturing sector and services
sector  while substantially increased investment
outlays were effected on IT investments . The scale
of underassessment in other  sectors  c ould be
expected to be lower than alarming level observed in
case of IT projects analysed. Anyway, it should be
remembered that these, troublesome to evaluate, IT
projects are of a great importance for the companies.
They are the main catalys t for change and the
increasing levels of IT expenditure should coincide
with the adequate justification of suc h investments
[13].

- Practically it appears evident that traditional
methods favour short-term projects and discriminate
long-term investment projects.

- Managers appear to become too absorbed with
financial appraisal, to the extent that  practical
strategic considerations are easily overlooked [13].

- Traditional methods  now always correc tly
encompass objectives of all parties involved. Usually
the only objec tive c ons idered is  the one of
management – and that is the reason of the short-
term view criticized. Moreover the most commonly
totally neglec ted objective is the one of the users of
the project. I t inevitably has negative impact on the
inherent utility of the project, and therefore the basic
argument for its execution.- Different traditional methods have different
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- Traditional methods are conservative by nature
and this feature adversely affects their ability of risk
assessment. Quite often risk is misjudged and based
only on emotional approach. Only in 7% of companies
in the study adjusted the discount rate in function of
potential risk of the project under consideration [16,
21].

Reservations  made about traditional investment
project appraisal methods are not only based on the
drawbacks noted. There are many other issues
attracting  s trong crit icism e .g.  unde r-
deve lopme nt of  methods  adopte d, lack  of
structuralized approach, under-management of
the investme nt process. Increasing complexity,
unc ertainty  and  difficulty of costs /benefits
assessment of  the projects require improvement of
the investment project appraisal process. It should
help eliminate the following inappropriate strategies
practiced by companies in this respect:

- rejecting projects that could be beneficial only in
long-run;

- investing in the projects as an “ac t of faith”;
- using creative accounting as a means of passing

the budgetary process [13].
New non-traditional methods are still in the

conceptual phase, but it’s worthwhile to consider their
merits and approach to the problem [21].

There can be three groups distinguished within
new non-traditional methods: adjusted traditional
methods,  new  evaluation tec hniques and mixed
methods [21].

Adjusted traditional methods are based on the
same principles as traditional methods, but there are
some elements introduced to eliminate drawbacks
criticised most. The adjustments are following:

- estimates of intangible benefits (e.g. minimum
and maximum values);

- probability function estimation;
- sensitivity analysis [5];
- three-step approach.
 The interpretation is not straightforward and can

pose a problem.
New evaluation techniques are based on the

strategic approach, but the framework does not give
explicit attention to financial analysis . There can be
following models used:

- strategic fit proposed by Ported, supported by
value chain analysis;

- point-rating score s as a consensus of
subjective opinions on the costs/benefits assessment
of the projec t designed for example by Parker and
Benson and c alled Information Ec onomic s or
Oracle’s CB-90 model;

- option models (e.g. Cox-Rubinstein equation)
giving scenarios valuations and c os ts/benefits

assessment as the result of treatment of a project as
a bet.  They are not very popular  as they are
complicated, require a lot of additional data gathering
and calculations [20,21];

- expert systems are based on the IF-THEN-
ELSE analysis. They cannot capture erroneous,
inconsistent or incomplete knowledge. As the situation
is usually such the prognosis is very hard to make
[20].

New evaluation techniques not only lack financial
rigour but fac e applicability barriers. The quality of
outcome highly depends on the quality of input that is
often questioned. Moreover they are difficult to
understand. That are the main reason of their low
utility and a quest for mixed methods is under way.

Mixed methods are aimed at elimination of
drawbacks of  all methods by combining them, the
way it gives the required selection of  strengths to
assess inves tment projects. The most interesting
recommended mixed  methods include:

- multi- laye r e val uation proce ss  as  a
combination of strategic fit, adjusted NPV (with
probability assessment)  and risk analysis;

- Balanced Scorecard developed by Kaplan and
Norton, giving integrated look at the company with
measured items. Traditional appraisal method is
covered by financial perspective,  whereas other
angles are aligned to the company strategy within
other three approaches. Thus the strategic fit concept
is stimulated [21];

- Monte Carlo simulation as the supplement to
complete measurable model based on DCF (for
example used by British ups tream oil and gas
indus try).  It replac es determinis tic  estimates
(educated guesses) with probability distributions,
which is much more reliable than historical data,
especially in case of natural resources  exploration.
This way of modelling is in fact better suited to
provide secure basis for future values  of variables
such as many uncontrollable and endogenous
economic data e.g.: interest rates,  exchange rates,
commodity prices. Monte Carlo simulation enhances
the quality of outcome by integration of different types
of know ledge held by different professional
backgrounds, thus  developing the model of an
underlying reality and even coping with inevitable gaps
in information [10].

- Fuzzy Cognitive Mapping – FCM  is used
for modelling the system with inter-relationships
betw een key dimensions: s trategic , tactic al,
operational and financial, including thus the influence
of all factors on the project. Fuzzy logic dictates that
everything is a matter of degree, so the structure of
the sys tem c an deal w ith many notions  and
fragmented information. Concepts and consequently
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statements overlap and merge with one another  giving
finally a full casual  picture. FCM ties facts with things
and processes  to values and policies to objectives.
Problems can be simplified and abstracted without
affecting the reliability of the final outcome. Strategic
game plan is supported with tactical project critical
success factors (CSFs).  FCM is a dynamic system
model which thrives on feedback from each concept
enriching the result. FCM is essentially an artificial
neural system – ANS which seems to mimic how the
human brain associates and deals with different
inputs [13].

The arguments  pres ented advoc ate for
development of mixed investment project appraisal
methods as the most appropriate now adays. There
is a great variety of assessment methods available,
but they do not adequately accommodate important
changes of the business environment, and especially
the key objective of the shareholder wealth creation
is often missed, although it is emerging as the number
one priority [20].
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